
!nternal Revenue Service
District Dírector,

Date:

Watsonv i l l e  Ro ta ry  Endowment
P.O. Bo:: 282
Watsonv i l l e ,  CA 9 5 0 7 6

Dear A p p l i c a n t :

DepartmentoWleTreasury
EP/E0:1
SF :E0:80-2396

Employer Identification Number:
91.1-577900

Accounting Period Ending:
June <su

Foundation Status Classification:
5 0 9 ( a ) ( 1 )  1 . 7 0 ( ) ) ( 1 ) ( A ) ( V i )

Advance Ruling Period Ends:
June 3 0 ,  19H,

Person to Contact:
E. O .  M i c h a e l  O l d f i e l d

Contact Telephone Number:
(415) 556-8258

Based on i n f o r m a t i o n  s u p p l i e d ,  a n d  assuming y o u r  o p e r a t i o n s  w i l l  b e  a s  s t a t e d
i n  y o u r  a p p l i c a t i o n  f o r  r e c o g n i t i o n  o f  exempt ion,  we  have de termined  you  a r e  exempt
from Federa l  income t a x  under  s e c t i o n  5 0 1 ( c ) ( 3 )  o f  t h e  I n t e r n a l  Revenue Code.

Because you  a r e  a  newly  c r e a t e d  o r g a n i z a t i o n ,  we  a r e  n o t  IICAr making a  f i n a l
de te rmina t ion  o f  y o u r  f o u n d a t i o n  s t a t u s  under  s e c t i o n  509(a)  o f  t h e  Code_ However,
we have de termined  t h a t  you  can  reasonab ly  be expected  t o  be  a  p u b l i c l y  suppor ted
o rgan i za t i on  d e s c r i b e d  i n  s e c t i o n  5 0 9 ( ) ( 1 )  64 1  0 ( ! ) ) ( 1 ) ( A ) ( v í )

Acco rd ing l y,  y o u  w i l l  be  t r e a t e d  as  a  p u b l i c l y  suppor ted  o r g a n i z a t i o n ,  a n d  n o t
as a  p r i v a t e  f o u n d a t i o n ,  d u r i n g  an  advance r u l i n g  p e r i o d .  T h i s  advance r u l i n t - p e r i o d
begins on  t h e  d a t e  o f  y o u r  i n c e p t i o n  and ends o n  t h e  d a t e  shown above.

Wi th in  90  days  a f t e r  t h e  end  o f  y o u r  advance r u l i n g  p e r i o d ,  y o u  must  subm i t  t o
us i n f o r m a t i o n  needed t o  de te rmine  whether  you  have met  t h e  requ i remen ts  o f  t h e
app l i cab le  s u p p o r t  t e s t  d u r i n g  t h e  advance r u l i n g  p e r i o d .  I f  you  e s t a b l i s h  t h a t  you
have been a  p u b l i c l y  suppor ted  o r g a n i z a t i o n ,  y o u  w i l l  b e  c l a s s i f i e d  a s  a  s e c t i o n
509(a)(1)  o r  509 (a ) (2 )  o r g a n i z a t i o n  a s  l o n g  as  you  c o n t i n u e  t o  meet t h e  requ i remen ts
o f  t h e  a p p l i c a b l e  s u p p o r t  t e s t .  I f  you do  n o t  meet t h e  p u b l i c  s u p p o r t  requ i remen ts
dur ing  t h e  advance r u l i n g  p e r i o d ,  y o u  w i l l  be  c l a s s i f i e d  a s  a  p r i v a t e  f o u n d a t i o n  f o r
f u t u r e  p e r i o d s .  A l s o ,  i f  you a r e  c l a s s i f i e d  a s  a  p r i v a t e  f o u n d a t i o n ,  y o u  w i l l  b e
t r e a t e d  as  a  p r i v a t e  f o u n d a t i o n  f r o m  t h e  d a t e  o f  y o u r  i n c e p t i o n  f o r  purposes o f
sec t ions  507(d)  a n d  4940.

Grantors and  donors may r e l y  on  t h e  d e t e r m i n a t i o n  t h a t  you  a r e  n o t  a  p r i v a t e
foundat ion  u n t i l  9 0  days a f t e r  t h e  end  o f  y o u r  advance r u l i n g  p e r i o d .  I f  you subm i t
the r e q u i r e d  i n f o r m a t i o n  w i t h i n  t h e  90  days ,  g r a n t o r s  and donors  may c o n t i n u e  t o
r e l y  on  t h e  advance d e t e r m i n a t i o n  u n t i l  t h e  S e r v i c e  makes a  f i n a l  d e t e r m i n a t i o n  o f
your f o u n d a t i o n  s t a t u s .  However,  i f  n o t i c e  t h a t  you  w i l l  n o  l o n g e r  be  t r e a t e d  a s  a
sec t i on  1 7 0 ( b ) ( 1 ) ( A ) ( v í )  o r g a n i z a t i o n  i s  p u b l i s h e d  i n  t h e  I n t e r n a l  Revenue B u l l e t i n ,
g ran to rs  and  donors may n o t  r e l y  on  t h i s  d e t e r m i n a t i o n  a f t e r  t h e  d a t e  o f  such
p u b l i c a t i o n .  A l s o ,  a  g r a n t o r  o r  donor  may n o t  r e l y  on  t h i s  d e t e r m i n a t i o n  i f  he  o r
she was i n  p a r t  r e s p o n s i b l e  f o r ,  o r  was aware o f ,  t h e  a c t  o r  f a i l u r e  t o  a c t  t h a t
r esu l t ed  i n  y o u r  l o s s  o f  s e c t i o n  1 7 0 ( b ) ( 1 ) ( A ) ( v i )  s t a t u s ,  o r  a c q u i r e d  knowledge t h a t
the I n t e r n a l  Revenue S e r v i c e  had g i v e n  n o t i c e  t h a t  you  w o u l l  be  removed f r o m
c l a s s i f i c a t i o n  a s  a  s e c t i o n  1 7 0 ( b ) ( 1 ) ( A ) ( v i )  o r g a n i z a t i o n .
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I f  y o u r  sources  o f  suppor t ,  o r  y o u r  purposes,  c h a r a c t e r ,  m e t h o ' d  o f  o p e r a t i o n
change, p l e a s e  l e t  i j  k n o w  so  we can c o n s i d e r  t h e  e f f e c t  o f  t h e  change o n  y o u r
exempt s t a t u s  and foundat ion s t a t u s .  A l s o ,  y o u  shou ld  i n f o r m  us  o f  a l l  changes i n
your name o r  address.

Genera l l y,  you a r e  n o t  l i a b l e  f o r  s o c i a l  s e c u r i t y  (FICA) t a x e s  u n l e s s  you  f i l e
waiver  o f  exemption c e r t i f i c a t e  a s .  p rov ided  i n  t h e  Fede ra l  I nsu rance  C o n t r i b u t i o n s

Act .  I t  you have p a i d  FICA t a x e s  w i t h o u t  f i l i n g  t h e  w a i v e r,  you shou ld  c a l l  us . :  You
e n o t  l i a b l e  f o r  t h e  t a x  imposed under  t h e  Fede ra l  Unemployment Ta x  A c t  (FUTA) :

Organizat ions t h a t  a r e  n o t  p r i v a t e  f o u n d a t i o n s  a r e  n o t  s u b j e c t  t o  t h e  excise
taxes under  Chapter  42 o f  t h e  Code H o w e v e r,  y o u  a r e  n o t  a u t o m a t i c a l l y  exempt f r o m
other Federal exc ise  taxes.  I f  you have any questions about exc ise ,  employment, o r
o the r  Federa l  t a x e s ,  p l e a s e  l e t  u s  know.

Donors may deduct  c o n t r i b u t i o n s  t o  you  a s  p r o v i d e d  i n  s e c t i o n  170 o f  t h e  Code.
Bequests, l e g a c i e s ,  d e v i s e s ,  t r a n s f e r s ,  o r  g i f t s  t o  you  o r  f o r  y o u r  use a r e
deduc t ib le  f o r  Federa l  e s t a t e  and  g i f t  t a x  purposes i f  t h e y  meet t h e  a p p l i c a b l e
p rov i s i ons  o f  s e c t i o n s  2055, 2106 ,  a n d  2522 o f  t h e  Code.

You a r e  r e q u i r e d  t o  f i l e  For th  990,  R e t u r n  o f  O r g a n i z a t i o n  Exempt f r o m  Income
Tax, o n l y  i f  y o u r  g ross  r e c e i p t s  each y e a r  a r e  n o r m a l l y  more t h a n  $10,000.  I f  a
re tu rn  i s  r e q u i r e d ,  i t  must be  f i l e d  b y  t h e  1 5 t h  day  o f  t h e  f i f t h  mon th  a f t e r  t h e
end o f  you r  annual  accoun t i ng  p e r i o d .  T h e  l a w  imposes a  p e n a l t y  o f  $10 a  day,  u p  t o
a maximum o f  $5,000,  when a  r e t u r n  i s  f i l e d  l a t e ,  u n l e s s  t h e r e  i s  reasonab le  cause
f o r  t h e  d e l a y.

You a r e  n o t  r e q u i r e d  t o  f i l e  F e d e r a l  income t a x  r e t u r n s  u n l e s s  you  a r e  s u b j e c t
to t h e  t a x  on  u n r e l a t e d  bus iness  income unde r  s e c t i o n  511 o f  t h e  Code. I f  you a r e
sub jec t  t o  t h i s  t a x ,  y o u  must f i l e  a n  income t a x  r e t u r n  on  Form 990—T. I n ' t h i ' s
l e t t e r ,  we  a r e  n o t  de te rm in i ng  whether  any  o f  y o u r  p r e s e n t  o r  proposed a c t i v i t i e s
are u n r e l a t e d  t r a d e  o r  bus iness  a s  d e f i n e d  i n  s e c t i o n  513 o f  t h e  Code.

You need an  employer i d e n t i f i c a t i o n  number even i f  you have no  employees. I f
an employer  i d e n t i f i c a t i o n  number was n o t  e n t e r e d  on  y o u r  a p p l i c a t i o n ,  a  number w i l l
be ass igned  t o  you  and you w i l l  be  adv i sed  o f  i t .  P l e a s e  use  t h a t  number on  a l l
r e tu rns  you  f i l e  a n d  i n  a l l  correspondence w i t h  t h e  I n t e r n a l  Revenue S e r v i c e .

Because t h i s  l e t t e r  c o u l d  h e l p  r e s o l v e  any  q u e s t i o n s  abou t  y o u r  exempt s t a t u s
and f o u n d a t i o n  s t a t u s ,  y o u  shou ld  keep i t  i n  y o u r  permanent r e c o r d s .

I f  you have any  ques t io . , s ,  p l e a s e  c o n t a c t  t h e  pe rson  whose name and te lephone
number a r e  shown i n  t h e  head ing  o f  t h i s  l e t t e r .

S ince re l y  you rs ,

n  (lad, 4am i
D i s t r i c t  D i r e c t o r

'See attached

Letter 045(DO) (6-77)



T h i s  d e t e r m i n a t i o n  i s  b a s e d  u p o n  • y r u r  s t a t P d  a c t i v i t i e s  w h i c h  c o n s i s t
s ó l e l y  o f  n k 1 t i g  d i s t r i b n t i o n s  t o  o t h e r  o r w i n i z n t i o n s  o r g a n i z e d  a n d
o p e r a t e d  e N . c l u s i v e l y  f o r  c h a r i t a b l e ,  r e l i g i o u s ,  e d u c a t i o n a l ,  s c i e n t i f i c
o r  l i t e r a r y  p u r p o s e s  a s  d e f i n e d  i n .  s e c t i o n .  I 7 0 ( c )  o f  t h e  j r. n t e r n a l .
Revenue C o d e .  A n y  changú•  i n  y o u r  a c t i v l t o s  s h o u l d  b e  r ; . p o r t e d  l e
D i s t r i c t  D i r e c t o r .

I f  d i s t r i b u t i o n s  a r e  t e  i n d i v i d u a l s >  c a s e  h l s t o r i e s  r e g a r d i n g  t h e
r e c i p i e n t s  s h o u l d  , b e  ' w i l t  s h o w i n g  na ldes ,  a d d r e s 3 e s ,  p u r p o s e s  o f  a w a r d s >
manner o f  s e l e c t i o n ,  r , A a t I , I n s h i p  i f  a n y  tu,1:I.1:.labers, o f f i c e r s ,  t r u r : r e c s
o r  d o n o r s  o f  f u n d s  t o  y o u ,  i n  o r d e r  t h a t  a n y  a n d  n i l  d i s t r i n t i o n s  ' n d e
t o  i n d i v i d u a l s  c a n  b e  s u b s t a e l  f a l d  u n  r r ( ! t w t -  h y  t h e  T n u , r n n l  RcIp.n!te.
S e r v i c e .  ( R e v o n u e  R u l i n g  .5e.--.W!H p r ,


